
sample church resolution to open bank
account
sample church resolution to open bank account is a critical document that churches and
religious organizations often require when establishing financial operations. This document formally
authorizes designated church officials to open and manage a bank account on behalf of the church.
Crafting a precise and legally sound resolution ensures transparency, accountability, and compliance
with both banking requirements and organizational governance. In this comprehensive article, we will
explore the essential components of a sample church resolution to open bank account, explain the
legal and procedural aspects, and provide practical tips for drafting an effective resolution.
Additionally, the article will highlight the importance of aligning the resolution with church bylaws and
financial policies. Understanding these elements will facilitate a smooth banking process for churches
and protect their financial interests. The following sections provide a detailed overview of the
resolution's purpose, required content, sample language, and best practices.

Understanding the Purpose of a Church Resolution to Open Bank Account

Key Components of a Sample Church Resolution

Sample Language for Church Bank Account Resolution

Legal and Compliance Considerations

Best Practices for Drafting and Approving the Resolution

Understanding the Purpose of a Church Resolution to
Open Bank Account
A church resolution to open bank account serves as an official declaration by the church's governing
body, typically the board of trustees or church council, authorizing the establishment of a bank
account. This resolution is crucial because it provides banks with verified authorization to allow
certain individuals to act on behalf of the church in banking matters. Without such a resolution, banks
are often unwilling to open accounts due to the risk of fraud or mismanagement. The resolution also
delineates who is empowered to handle deposits, withdrawals, and other financial transactions,
thereby promoting financial accountability within the church.

Why Churches Need a Formal Resolution
Churches, as nonprofit entities, must adhere to strict governance standards to maintain transparency
and legal compliance. A formal resolution:

Establishes clear authority for banking operations.



Helps prevent unauthorized access to church funds.

Facilitates smooth interactions with financial institutions.

Supports internal controls and audit processes.

Who Typically Approves the Resolution?
The resolution is usually approved by the church’s governing board, such as the board of elders,
trustees, or church council members. Approval is typically documented in meeting minutes to provide
an official record of the decision.

Key Components of a Sample Church Resolution
A well-crafted sample church resolution to open bank account includes several essential elements
that collectively ensure the document’s clarity and legal effectiveness. These components provide a
framework that outlines the church’s intentions and authorizes specific individuals to act on its behalf.

Identification of the Church
The resolution should begin by clearly stating the full legal name of the church, including its address
and any relevant registration or tax identification numbers. This ensures the bank can correctly
identify the entity.

Purpose Statement
A concise statement explaining the purpose of the resolution, such as opening a bank account to
manage the church’s financial transactions, must be included.

Authorization of Signatories
The resolution must specify the names and titles of individuals authorized to open, operate, and
manage the bank account. This often includes the pastor, treasurer, and other designated officers.

Scope of Authority
This section defines the extent of the authorized individuals’ powers, including signing checks, making
deposits, and conducting other banking activities.



Effective Date and Duration
The resolution should state when the authorization takes effect and whether it remains valid until
revoked or replaced by a subsequent resolution.

Approval and Signatures
The document must be signed by the chairman of the board or another authorized official, and often
includes the signatures of the authorized signatories themselves.

Sample Language for Church Bank Account Resolution
Below is an example of clear and professional wording frequently used in a sample church resolution
to open bank account. This example can be adapted to fit the specific needs and governance
structure of individual churches.

Example of a Church Bank Account Resolution
“Resolved, that the [Full Name of Church], located at [Church Address], hereby authorizes the
opening of a bank account with [Name of Bank]. The following individuals are authorized signatories
on this account: [Name and Title], [Name and Title], and [Name and Title]. These authorized
signatories shall have full authority to deposit, withdraw, endorse, and sign checks and other
instruments on behalf of the church. This authorization shall remain in effect until revoked or
amended by a subsequent resolution of the church’s governing body.”

Customizing the Resolution
While the above example provides a basic structure, churches may need to include additional clauses
based on their bylaws or the bank’s requirements. For instance, specifying dual-signature
requirements for checks exceeding a certain amount can enhance financial controls.

Legal and Compliance Considerations
Ensuring that a sample church resolution to open bank account complies with legal and regulatory
standards is critical to avoid potential issues. Churches must consider federal, state, and local laws, as
well as internal governance policies.

Alignment with Church Bylaws
The resolution must be consistent with the church’s bylaws, which outline the authority and
responsibilities of the governing body and officers. Any discrepancies can lead to legal challenges or
banking delays.



IRS and Tax-Exempt Status
Churches with 501(c)(3) tax-exempt status should maintain proper documentation to support their
nonprofit status. The bank account should be used exclusively for church-related financial activities to
preserve this tax status.

Bank Requirements and Documentation
Banks typically require a certified copy of the resolution along with identification documents of
authorized signatories. Some banks may also request the church’s EIN (Employer Identification
Number) and proof of tax-exempt status.

Best Practices for Drafting and Approving the
Resolution
Adhering to best practices when preparing a sample church resolution to open bank account helps
ensure the document’s effectiveness and minimizes administrative complications.

Clear and Concise Language
Use straightforward, unambiguous language that clearly defines the authority granted and the
responsibilities of the signatories.

Document Retention and Recordkeeping
Maintain copies of the resolution and related documents in the church’s official records. Proper
recordkeeping supports transparency and simplifies audits.

Regular Review and Updates
Periodically review the resolution to confirm that authorized signatories remain current and that
banking arrangements continue to meet the church’s needs. Update the resolution as necessary.

Formal Approval Process
Ensure that the resolution is formally adopted during an official meeting of the church’s governing
body, with minutes recorded. This formal process underscores the legitimacy of the authorization.

Sample Checklist for Resolution Preparation



Verify church name and legal status

Confirm authorized signatories and titles

Draft clear purpose and scope statements

Ensure alignment with bylaws and policies

Obtain formal approval from governing body

Prepare certified copies for the bank

Retain original and copies in church records

Frequently Asked Questions

What is a church resolution to open a bank account?
A church resolution to open a bank account is a formal written document adopted by the church's
governing body, such as the board or trustees, authorizing the church to open a bank account and
designating individuals who have the authority to manage it.

Why is a church resolution needed to open a bank account?
A church resolution is needed to provide the bank with official proof that the church's governing body
has authorized the opening of the account and to identify the persons authorized to act on behalf of
the church in banking matters.

What key information should be included in a sample church
resolution to open a bank account?
The resolution should include the church's name, the decision to open a bank account, the name of
the bank, authorized signatories, their titles, the types of transactions authorized, and the date of
adoption.

Who typically signs the church resolution to open a bank
account?
Typically, the church’s board members, trustees, or officers such as the chairperson and secretary
sign the resolution to validate it.

Can a church resolution be used to update or change



authorized signatories on a bank account?
Yes, churches often use resolutions to update or change authorized signatories, providing the bank
with official documentation of the changes.

Is there a standard format for a sample church resolution to
open a bank account?
While there is no strict standard format, most church resolutions follow a formal structure including a
title, preamble, resolved clauses, signatures, and date, to ensure clarity and legal validity.

Where can a church find a sample resolution to open a bank
account?
Churches can find sample resolutions from denominational resources, legal websites, nonprofit
organization guides, or by consulting with their legal advisor or bank.

Additional Resources
1. Church Governance and Financial Management
This book offers a comprehensive guide to managing church finances, including the procedural steps
necessary for opening bank accounts. It covers the legal and organizational aspects of church
governance, ensuring that church leaders understand the importance of proper documentation and
resolutions. Ideal for pastors, church boards, and treasurers, it emphasizes transparency and
accountability in financial operations.

2. Sample Church Resolutions: Templates and Guidelines
A practical resource filled with sample resolutions for various church administrative needs, including
opening bank accounts. This volume provides clear, customizable templates that churches can adapt
to their specific requirements. It also explains the rationale behind each type of resolution, helping
church officials make informed decisions.

3. Church Financial Policies and Procedures Manual
Designed as a step-by-step manual, this book outlines best practices for establishing financial policies
within a church setting. It includes detailed instructions on drafting resolutions for banking purposes,
managing funds, and ensuring compliance with legal standards. The manual is a valuable tool for
maintaining sound financial stewardship.

4. Nonprofit Banking for Churches: A Practical Guide
This guide focuses on the unique financial needs of churches as nonprofit entities, including how to
navigate banking relationships. Readers will find advice on opening accounts, handling donations, and
safeguarding assets through proper resolutions and documentation. The book also discusses
regulatory considerations and financial transparency.

5. Legal Foundations for Church Administration
A thorough exploration of the legal principles governing church administration, including the
formalities required to open and manage bank accounts. It provides sample resolutions and discusses
the importance of adhering to both civil law and denominational guidelines. Church leaders will gain



insights into mitigating risks and ensuring compliance.

6. Effective Church Leadership: Financial Decision-Making
This book delves into the leadership responsibilities associated with church finances, highlighting how
to draft and approve resolutions for banking and other financial matters. It emphasizes collaborative
decision-making and ethical stewardship. Practical examples and case studies illustrate common
challenges and solutions.

7. Administrative Essentials for Faith-Based Organizations
Covering a broad range of administrative topics, this book addresses the procedural requirements for
financial operations in churches, including sample bank account resolutions. It is designed to help
church administrators implement organized and compliant financial systems. The book also touches
on record-keeping and audit preparation.

8. Church Accounting and Financial Reporting
Focused on the accounting side of church finances, this book explains how to properly document bank
accounts and related financial activities through resolutions. It offers guidance on internal controls,
reporting standards, and maintaining transparent records. Suitable for church accountants and
financial committees.

9. Starting and Managing a Church Bank Account: A Step-by-Step Guide
A concise, user-friendly guide that walks church leaders through the entire process of opening a bank
account. It includes sample resolution forms, checklists, and tips for choosing the right banking
institution. The book aims to simplify what can often be a complex administrative task, ensuring
compliance and efficiency.
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