QUETZAL DOLLAR EXCHANGE RATE HISTORY

QUETZAL DOLLAR EXCHANGE RATE HISTORY OFFERS A DETAILED LOOK INTO THE FLUCTUATIONS AND TRENDS OF THE
GUATEMALAN QUETZAL AGAINST THE US DOLLAR OVER TIME. LUNDERSTANDING THIS EXCHANGE RATE HISTORY PROVIDES
CRUCIAL INSIGHTS INTO GUATEMALA'S ECONOMIC STABILITY, INFLATIONARY PRESSURES, AND MONETARY POLICY ADJUSTMENTS.
THe QUETZAL, INTRODUCED IN ]925/ HAS EXPERIENCED VARIOUS PHASES OF VALUATION AGAINST THE DOLLAR, INFLUENCED BY
BOTH DOMESTIC ECONOMIC CONDITIONS AND GLOBAL FINANCIAL EVENTS. THIS ARTICLE EXPLORES THE HISTORICAL CONTEXT OF
THE QUETZAL-DOLLAR EXCHANGE RATE, KEY PERIODS OF STABILITY AND VOLATILITY, AND THE FACTORS DRIVING THESE
CHANGES. ADDITIONALLY, THE DISCUSSION INCLUDES THE IMPACT OF GOVERNMENT POLICIES, REGIONAL ECONOMIC INTEGRATION,
AND EXTERNAL SHOCKS ON THE CURRENCY PAIRING. THIS COMPREHENSIVE OVERVIEW AIMS TO INFORM INVESTORS, ECONOMISTS,
AND POLICYMAKERS ABOUT THE EVOLUTION OF THE QUETZAL IN THE INTERNATIONAL CURRENCY MARKET. BELOW IS THE TABLE
OF CONTENTS OUTLINING THE MAIN SECTIONS COVERED.

® HiSTORICAL BACKGROUND OF THE GUATEMALAN QUETZAL

EARLY EXCHANGE RATE REGIMES

MAJOR FLUCTUATIONS AND ECcoNoMIC EVENTS

o GOVERNMENT POLICIES IMPACTING THE EXCHANGE RATE

RECENT TRENDS IN THE QUETZAL-DOLLAR EXCHANGE RATE

FACTORS INFLUENCING EXCHANGE RATE MOVEMENTS

HisTorICAL BACKGROUND OF THE GUATEMALAN QUETZAL

THE GUATEMALAN QUETZAL, NAMED AFTER THE NATIONAL BIRD OF GUATEMALA, W AS OFFICIALLY INTRODUCED AS THE
COUNTRY’S CURRENCY IN 1925, |T REPLACED THE GUATEMALAN PESO AT PAR AND WAS INITIALLY PEGGED TO THE US DOLLAR,
REFLECTING GUATEMALA’S ECONOMIC TIES WITH THE UNITED STATES AND THE IMPORTANCE OF THE DOLLAR AS A GLOBAL
RESERVE CURRENCY. THE ADOPTION OF THE QUETZAL WAS PART OF A BROADER EFFORT TO MODERNIZE THE COUNTRY’S
MONETARY SYSTEM AND STABILIZE PRICES. OVER THE DECADES, THE QUETZAL HAS SERVED AS A SYMBOL OF NATIONAL IDENTITY
AND ECONOMIC SOVEREIGNTY. UNDERSTANDING THE ORIGINS AND INITIAL VALUATION MECHANISMS OF THE QUETZAL PROVIDES
ESSENTIAL CONTEXT FOR ANALYZING ITS EXCHANGE RATE HISTORY AGAINST THE DOLLAR.

THE ORIGIN AND NAMING OF THE QUETZAL

THE QUETZAL BIRD, KNOWN FOR ITS VIBRANT COLORS AND CULTURAL SIGNIFICANCE AMONG INDIGENOUS POPULATIONS, INSPIRED
THE CURRENCY’S NAME. THIS CHOICE REFLECTED A NATIONALISTIC PRIDE AND AN INTENTION TO ESTABLISH A DISTINCT CURRENCY
SEPARATE FROM COLONIAL LEGACIES. THE QUETZAL’S INTRODUCTION MARKED AN IMPORTANT MILESTONE IN GUATEMALA’S
FINANCIAL HISTORY.

INITIAL DoLLAR PeG AND CURRENCY STABILITY

FrOM ITS INCEPTION, THE QUETZAL WAS PEGGED TO THE US DOLLAR AT A ONE-TO-ONE RATE, A POLICY DESIGNED TO PROVIDE
MONETARY STABILITY AND FACILITATE TRADE WITH THE UNITED STATES. THIS PEG WAS MAINTAINED FOR SEVERAL DECADES,
CONTRIBUTING TO RELATIVELY STABLE INFLATION AND EXCHANGE RATES DURING THE EARLY AND MID-20TH CENTURY.



EARLY ExXCHANGE RATE REGIMES

THE EARLY DECADES OF THE QUETZAL-DOLLAR EXCHANGE RATE HISTORY WERE CHARACTERIZED BY FIXED OR SEMI-FIXED
EXCHANGE RATE REGIMES. THE GUATEMALAN GOVERNMENT MAINTAINED STRICT CONTROLS TO PRESERVE THE PARITY BETWEEN
THE QUETZAL AND THE US DOLLAR. THIS APPROACH ALIGNED WITH MANY LATIN AMERICAN COUNTRIES’ STRATEGIES TO
ANCHOR THEIR CURRENCIES TO STRONGER FOREIGN CURRENCIES TO PREVENT HYPERINFLATION AND ENCOURAGE INVESTMENT.

Fixep ExcHANGE RATE Periop (1925-1980)

DURING THIS PERIOD, THE QUETZAL REMAINED LARGELY STABLE AGAINST THE DOLLAR, WITH MINOR ADJUSTMENTS TO REFLECT
ECONOMIC REALITIES SUCH AS INFLATION AND TRADE BALANCES. THE FIXED EXCHANGE RATE REGIME FACILITATED INTERNATIONAL
TRADE AND INVESTMENT BY REDUCING CURRENCY RISK. HO\X/EVER, IT ALSO LIMITED MONETARY POLICY FLEXIBILITY, MAKING THE
ECONOMY VULNERABLE TO EXTERNAL SHOCKS.

SHIFT TowARD MANAGED FLOAT

By THE LATE 1970s AND EARLY 1980S, PRESSURES FROM INFLATION AND CHANGING ECONOMIC CONDITIONS PROMPTED
GUATEMALA TO TRANSITION FROM A STRICT FIXED EXCHANGE RATE TO A MORE FLEXIBLE MANAGED FLOAT SYSTEM. THIS
ALLOWED THE QUETZAL TO FLUCTUATE WITHIN A CONTROLLED RANGE, ENABLING THE CENTRAL BANK TO INTERVENE AS NEEDED
TO STABILIZE THE CURRENCY.

MAJOR FLUCTUATIONS AND ECONOMIC EVENTS

THE QUETZAL-DOLLAR EXCHANGE RATE HISTORY INCLUDES SEVERAL SIGNIFICANT FLUCTUATIONS TIED TO BOTH DOMESTIC
CHALLENGES AND GLOBAL ECONOMIC EVENTS. THESE FLUCTUATIONS IMPACTED GUATEMALA’S IMPORT-EXPORT BALANCE,
INFLATION RATES, AND OVERALL ECONOMIC GROWTH.

IMPACT oF THE 1980s DeeT Crisis

THe LATIN AMERICAN DEBT CRISIS OF THE 19805 SEVERELY AFFECTED GUATEMALA’S ECONOMY, LEADING TO DEVALUATION
PRESSURES ON THE QUETZAL. DUE TO EXTERNAL DEBT BURDENS AND REDUCED CAPITAL INFLOWS, THE QUETZAL DEPRECIATED
AGAINST THE DOLLAR, IMPACTING IMPORT COSTS AND INFLATION. THIS PERIOD MARKED A NOTABLE SHIFT IN THE CURRENCY’S
VALUATION DYNAMICS.

1990s EcoNoMIC REFORMS AND STABILIZATION

STRUCTURAL ADJUSTMENT PROGRAMS AND ECONOMIC REFORMS INTRODUCED IN THE 1990s HELPED STABILIZE THE QUETZAL.
LIBERALIZATION OF TRADE POLICIES, IMPROVED FISCAL MANAGEMENT, AND EFFORTS TO CONTROL INFLATION CONTRIBUTED TO A
MORE PREDICTABLE EXCHANGE RATE ENVIRONMENT. THESE REFORMS RESTORED INVESTOR CONFIDENCE AND FACILITATED ECONOMIC
GROWTH.

GLoBAL FINANCIAL CRISES INFLUENCE

EVENTS SUCH AS THE 1997 ASIAN FINANCIAL CRISIS AND THE 2008 GLOBAL FINANCIAL CRISIS CREATED VOLATILITY IN
EMERGING MARKETS, INCLUDING GUATEMALA. W/HILE THE QUETZAL EXPERIENCED PERIODS OF DEPRECIATION DURING THESE CRISES,
CENTRAL BANK INTERVENTIONS AND PRUDENT MONETARY POLICIES HELPED MITIGATE EXTREME FLUCTUATIONS.



GOVERNMENT PoLICIES IMPACTING THE EXCHANGE RATE

GOVERNMENT MONETARY AND FISCAL POLICIES HAVE PLAYED A CRUCIAL ROLE IN SHAPING THE QUETZAL-DOLLAR EXCHANGE
RATE HISTORY. THE CENTRAL BANK OF GUATEMALA, ALONG WITH FISCAL AUTHORITIES, HAS USED VARIOUS TOOLS TO
MAINTAIN CURRENCY STABILITY AND CONTROL INFLATION.

MoNETARY PoLICY AND CURRENCY INTERVENTION

THE CENTRAL BANK REGULARLY MONITORS EXCHANGE RATE MOVEMENTS AND INTERVENES IN THE FOREIGN EXCHANGE MARKET TO
PREVENT EXCESSIVE VOLATILITY. THESE INTERVENTIONS INCLUDE BUYING OR SELLING US DOLLARS TO SUPPORT THE QUETZAL’S
VALUE WITHIN AN ACCEPTABLE RANGE.

INFLATION T ARGETING AND INTEREST RATES

MAINTAINING LOW AND STABLE INFLATION IS A PRIORITY FOR THE GUATEMALAN GOVERNMENT, INFLUENCING INTEREST RATE
DECISIONS THAT AFFECT CURRENCY DEMAND. HIGHER INTEREST RATES CAN ATTRACT FOREIGN INVESTMENT, STRENGTHENING THE
QUETZAL, WHILE LOWER RATES MAY EASE ECONOMIC GROWTH BUT RISK DEPRECIATION.

TrRADE PoLicles AND EXCHANGE CONTROLS

TRADE LIBERALIZATION AND THE REMOVAL OF EXCHANGE CONTROLS HAVE ENHANCED THE QUETZAL’S FLEXIBILITY AND
INTEGRATION INTO GLOBAL MARKETS. THESE POLICIES HAVE ENCOURAGED FOREIGN INVESTMENT AND IMPROVED GUATEMALA’S
BALANCE OF PAYMENTS, POSITIVELY IMPACTING THE EXCHANGE RATE.

ReCeNT TRENDS IN THE QUETZAL-DoLLAR EXCHANGE RATE

IN RECENT YEARS, THE QUETZAL-DOLLAR EXCHANGE RATE HAS DEMONSTRATED RELATIVE STABILITY WITH MODERATE
FLUCTUATIONS INFLUENCED BY BOTH DOMESTIC ECONOMIC PERFORMANCE AND INTERNATIONAL MARKET CONDITIONS.
GUATEMALA’S GROWING ECONOMY, REMITTANCE INFLOWS, AND SOUND FISCAL POLICIES HAVE CONTRIBUTED TO THIS
STABILITY.

ExXCHANGE RATE RANGE AND STABILITY

THE QUETZAL HAS GENERALLY TRADED WITHIN A NARROW BAND AGAINST THE DOLLAR, REFLECTING A MANAGED FLOAT REGIME.
THIS STABILITY BENEFITS IMPORTERS, EXPORTERS, AND INVESTORS BY REDUCING CURRENCY RISK AND PROMOTING ECONOMIC
CERTAINTY.

IMPACT oF REMITTANCES ON CURRENCY DEMAND

REMITTANCES FROM GUATEMALANS LIVING ABROAD, PARTICULARLY IN THE UNITED STATES, REPRESENT A SIGNIFICANT SOURCE
OF FOREIGN CURRENCY INFLOWS. THESE REMITTANCES INCREASE DEMAND FOR THE QUETZAL, SUPPORTING ITS VALUE AGAINST
THE DOLLAR AND CONTRIBUTING TO EXCHANGE RATE STABILITY.

INFLUENCE OF REGIONAL TRADE AGREEMENTS

PARTICIPATION IN REGIONAL TRADE AGREEMENTS, SUCH AS THE CENTRAL AMERICA-DOMINICAN RePUBLIC FREE TRADE
AGReeMENT (CAFTA-DR), HAS ENHANCED ECONOMIC INTEGRATION AND TRADE FLOWS. THIS INTEGRATION SUPPORTS FOREIGN
INVESTMENT AND CURRENCY STABILITY BY FOSTERING PREDICTABLE ECONOMIC RELATIONS.



FACTORS INFLUENCING EXCHANGE RATE MOVEMENTS

SEVERAL KEY FACTORS CONTINUOUSLY INFLUENCE THE QUETZAL-DOLLAR EXCHANGE RATE HISTORY, SHAPING ITS PAST TRENDS
AND FUTURE OUTLOOK.

1. MACROECONOMIC INDICATORS: INFLATION RATES, GDP GROWTH, AND FISCAL BALANCES IMPACT CURRENCY VALUATION
BY INFLUENCING INVESTOR CONFIDENCE AND TRADE COMPETITIVENESS.

2. MOoNETARY PoLicy: CENTRAL BANk INTERVENTIONS, INTEREST RATE ADJUSTMENTS, AND FOREIGN EXCHANGE RESERVES
MANAGEMENT AFFECT SUPPLY AND DEMAND DYNAMICS FOR THE QUETZAL.

3. EXTERNAL SHOCKS: GLOBAL FINANCIAL CRISES, COMMODITY PRICE FLUCTUATIONS, AND GEOPOLITICAL EVENTS CAN
CAUSE SUDDEN EXCHANGE RATE VOLATILITY.

4. FoREIGN INVESTMENT AND REMITTANCES: CAPITAL INFLOWS AND REMITTANCE VOLUMES PROVIDE DEMAND FOR THE
LOCAL CURRENCY, SUPPORTING ITS EXCHANGE RATE.

5. TRADE BALANCE: THE DIFFERENCE BETWEEN EXPORTS AND IMPORTS INFLUENCES CURRENCY DEMAND AND SUPPLY,
AFFECTING EXCHANGE RATE TRENDS.

FREQUENTLY ASKeD QUESTIONS

WHAT IS THE HISTORICAL EXCHANGE RATE TREND OF THE GUATEMALAN QUETZAL
AGAINST THE US DoLLAR?

THe GUATEMALAN QUETZAL (GTQ) HAS GENERALLY MAINTAINED A RELATIVELY STABLE EXCHANGE RATE AGAINST THE US
DoLLAR (USD) OVER THE PAST FEW DECADES, OFTEN HOVERING AROUND 7.5 To 8.0 GTQ Per USD, WITH MINOR
FLUCTUATIONS INFLUENCED BY ECONOMIC AND POLITICAL FACTORS IN GUATEMALA AND THE US.

\WHEN WAS THE GUATEMALAN QUETZAL INTRODUCED AS THE OFFICIAL CURRENCY?

THe GUATEMALAN QUETZAL WAS INTRODUCED IN 1925, REPLACING THE GUATEMALAN PESO AT PAR. IT WAS ESTABLISHED
TO STABILIZE THE COUNTRY'S CURRENCY AND HAS BEEN PEGGED TO THE US DOLLAR AT VARIOUS TIMES IN ITS HISTORY.

HAs THE GUATEMALAN QUETZAL EVER BEEN PEGGED TO THE US DOLLAR?

YEs, THE GUATEMALAN QUETZAL WAS OFFICIALLY PEGGED TO THE US DOLLAR FOR MANY YEARS, MAINTAINING A FIXED
EXCHANGE RATE AROUND 7.5 GTQ PER USD, BUT IN RECENT DECADES IT HAS BEEN ALLOWED TO FLOAT WITHIN A MANAGED
EXCHANGE RATE REGIME.

WHAT FACTORS HAVE INFLUENCED FLUCTUATIONS IN THE QUETZAL To DoOLLAR
EXCHANGE RATE HISTORICALLY?

Key FACTORS INCLUDE GUATEMALA'S ECONOMIC PERFORMANCE, INFLATION RATES, POLITICAL STABILITY, US MONETARY
POLICY, REMITTANCE FLOWS, TRADE BALANCES, AND EXTERNAL SHOCKS SUCH AS COMMODITY PRICE CHANGES AND GLOBAL
FINANCIAL CRISES.

How piD THE GUATEMALAN QUETZAL PERFORM AGAINST THE US DOLLAR DURING THE



2008 FINANCIAL CRISIS?

DURING THE 2008 GLOBAL FINANCIAL CRISIS, THE GUATEMALAN QUETZAL EXPERIENCED SLIGHT DEPRECIATION AGAINST THE US
DOLLAR, BUT REMAINED RELATIVELY STABLE COMPARED TO OTHER LATIN AMERICAN CURRENCIES, DUE TO GUATEMALA'S
CONSERVATIVE ECONOMIC POLICIES AND RELIANCE ON REMITTANCES.

\WHAT IS THE SIGNIFICANCE OF THE QUETZAL IN GUATEMALA’S ECONOMY?

THE QUETZAL IS GUATEMALA’S OFFICIAL CURRENCY AND A SYMBOL OF NATIONAL IDENTITY. |TS EXCHANGE RATE AGAINST THE
US DOLLAR IS IMPORTANT FOR TRADE, INFLATION CONTROL, FOREIGN INVESTMENT, AND THE VALUE OF REMITTANCES, WHICH
ARE A SIGNIFICANT SOURCE OF INCOME FOR MANY GUATEMALANS.

ARE THERE ANY HISTORICAL EVENTS THAT CAUSED SHARP CHANGES IN THE QUETZAL-
DOLLAR EXCHANGE RATE?

SHARP CHANGES HAVE BEEN RARE DUE TO THE CURRENCY’S MANAGED REGIME, BUT EVENTS SUCH AS POLITICAL CRISES, CHANGES
IN US INTEREST RATES, OR SPIKES IN INFLATION IN GUATEMALA HAVE CAUSED TEMPORARY VOLATILITY IN THE EXCHANGE RATE.

\X/HERE CAN ONE FIND RELIABLE HISTORICAL DATA ON THE QUETZAL TO DoLLAR
EXCHANGE RATE?

RELIABLE HISTORICAL EXCHANGE RATE DATA CAN BE FOUND FROM SOURCES LIKE THE BANK OF GUATEMALA, THE INTERNATIONAL
MonNeTARY FUND (IMF), \W/ ORLD BANK DATABASES, AND FINANCIAL MARKET DATA PROVIDERS SUCH AS XE, OANDA , AND
TrRADING EconoMICs.

ADDITIONAL RESOURCES

1. THE EvoLuTion oF THE QUETZAL: A HISTORICAL EXCHANGE RATE ANALYSIS

THIS BOOK PROVIDES A COMPREHENSIVE OVERVIEW OF THE GUATEMALAN QUETZAL'S EXCHANGE RATE HISTORY FROM ITS
INCEPTION TO THE PRESENT DAY. |T EXPLORES KEY ECONOMIC EVENTS, GOVERNMENT POLICIES, AND INTERNATIONAL INFLUENCES
THAT SHAPED THE CURRENCY'S VALUE AGAINST THE US DOLLAR. READERS GAIN INSIGHTS INTO HOW POLITICAL STABILITY AND
INFLATION HAVE IMPACTED THE QUETZAL’S PERFORMANCE OVER TIME.

2. GUATEMALA’S CURRENCY JOURNEY: THE QUETZAL AND DOLLAR EXCHANGE DYNAMICS

FOCUSING ON THE DYNAMIC RELATIONSHIP BETWEEN THE GUATEMALAN QUETZAL AND THE US DOLLAR, THIS BOOK EXAMINES
DECADES OF EXCHANGE RATE FLUCTUATIONS. |T DETAILS THE ECONOMIC FACTORS DRIVING CURRENCY VALUATION CHANGES,
INCLUDING TRADE BALANCES, FOREIGN INVESTMENT, AND CENTRAL BANK INTERVENTIONS. THE NARRATIVE ALSO HIGHLIGHTS
CRITICAL PERIODS OF VOLATILITY AND STABILIZATION EFFORTS.

3. MONETARY PoLICIES AND THE QUETZAL-DOLLAR EXCHANGE RATE: A GUATEMALAN PERSPECTIVE

THIS TEXT DELVES INTO THE MONETARY POLICIES IMPLEMENTED BY GUATEMALA’S CENTRAL BANK AND THEIR EFFECTS ON THE
QUETZAL-DOLLAR EXCHANGE RATE. T ANALYZES HOW INTEREST RATES, INFLATION TARGETING, AND CURRENCY CONTROLS HAVE
INFLUENCED EXCHANGE RATE STABILITY. THE BOOK IS ESSENTIAL FOR UNDERSTANDING THE POLICY TOOLS USED TO MANAGE
CURRENCY VALUE IN A DEVELOPING ECONOMY.

4. ExXCHANGE RATE CRISES IN GUATEMALA: LESSONS FROM THE QUETZAL-DOLLAR HISTORY

CHRONICLING EPISODES OF CURRENCY CRISES IN GUATEMALA, THIS BOOK INVESTIGATES THE CAUSES AND CONSEQUENCES OF
SHARP DEVALUATIONS AND SPECULATIVE ATTACKS ON THE QUETZAL. |T PRESENTS CASE STUDIES FROM DIFFERENT DECADES,
ASSESSING POLICY RESPONSES AND THEIR EFFECTIVENESS. THE WORK OFFERS VALUABLE LESSONS ON MANAGING EXCHANGE RATE
RISK IN EMERGING MARKETS.

5. THE IMPACT oF GLOBAL EVENTS ON THE QUETZAL-DOLLAR EXCHANGE RATE

THIS BOOK EXPLORES HOW INTERNATIONAL ECONOMIC EVENTS, SUCH AS OIL SHOCKS, FINANCIAL CRISES, AND TRADE
AGREEMENTS, HAVE INFLUENCED THE EXCHANGE RATE BETWEEN THE QUETZAL AND THE DOLLAR. |T PROVIDES A TIMELINE OF
GLOBAL INCIDENTS AND CORRELATES THEM WITH MOVEMENTS IN GUATEMALA’S CURRENCY VALUE. THE ANALYSIS HELPS READERS



UNDERSTAND THE INTERCONNECTEDNESS OF GLOBAL MARKETS.

6. GUATEMALA’S EconoMIC GROWTH AND THE STABILITY OF THE CQQUETZAL

EXAMINING THE INTERPLAY BETWEEN GUATEMALA’S ECONOMIC DEVELOPMENT AND CURRENCY STABILITY, THIS BOOK ANALYZES
How GDP GROWTH, EXPORT PERFORMANCE, AND FISCAL POLICY RELATE TO THE QUETZAL-DOLLAR EXCHANGE RATE. IT
HIGHLIGHTS PERIODS OF ECONOMIC EXPANSION AND CONTRACTION, LINKING THEM TO CURRENCY APPRECIATION OR DEPRECIATION
TRENDS. THE BOOK SERVES AS A RESOURCE FOR ECONOMISTS STUDYING EMERGING MARKET CURRENCIES.

7. CURRENCY MARKETS AND THE QUETZAL: HISTORICAL TRENDS AND FUTURE OUTLOOK

PROVIDING BOTH RETROSPECTIVE AND FORW ARD-LOOKING VIEWS, THIS BOOK CHARTS HISTORICAL TRENDS IN THE QUETZAL-
DOLLAR EXCHANGE RATE AND PROJECTS FUTURE MOVEMENTS BASED ON CURRENT ECONOMIC INDICATORS. IT INCORPORATES
TECHNICAL ANALYSIS AND ECONOMIC FORECASTING TO GUIDE INVESTORS AND POLICYMAKERS. THE CONTENT IS USEFUL FOR
ANYONE INTERESTED IN CURRENCY MARKET BEHAVIOR IN CENTRAL AMERICA.

8. FINANCIAL INTEGRATION AND THE QQUETZAL-DOLLAR EXCHANGE RATE STABILITY

THIS WORK INVESTIGATES HOW GUATEMALA’S INTEGRATION INTO REGIONAL AND GLOBAL FINANCIAL SYSTEMS HAS AFFECTED
THE QUETZAL’S STABILITY AGAINST THE DOLLAR. TOPICS INCLUDE FOREIGN DIRECT INVESTMENT, REMITTANCES, AND CAPITAL
FLOWS. THE BOOK ARGUES THAT INCREASING FINANCIAL OPENNESS HAS BOTH STABILIZED AND EXPOSED THE QUETZAL TO
EXTERNAL SHOCKS.

Q. THE ROLE OF INFLATION AND INTEREST RATES IN QUETZAL-DOLLAR EXCHANGE RATE MOVEMENTS

FOCUSING ON MACROECONOMIC VARIABLES, THIS BOOK EXPLAINS HOW INFLATION RATES AND INTEREST DIFFERENTIALS BETWEEN
GUATEMALA AND THE UNITED STATES IMPACT THE EXCHANGE RATE. |IT OFFERS AN IN-DEPTH ANALYSIS OF ECONOMETRIC MODELS
USED TO PREDICT CURRENCY FLUCTUATIONS. THE BOOK IS VALUABLE FOR STUDENTS AND ANALYSTS INTERESTED IN MONETARY
ECONOMICS AND EXCHANGE RATE MECHANISMS.
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