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In 2022, taxpayers in Massachusetts were required to navigate the intricacies
of the MA Form 355S, which is the state’s income tax return specifically for
S corporations. This article serves as a comprehensive guide to the
instructions for completing MA Form 355S, ensuring that S corporations comply
with state tax laws while maximizing their potential deductions and credits.

Understanding MA Form 355S

MA Form 355S is the Massachusetts S Corporation Excise Tax Return, which must
be filed by S corporations doing business in Massachusetts or having income
sourced from the state. This form is crucial for reporting income,
calculating the excise tax owed, and claiming any associated credits.

What is an S Corporation?

An S corporation is a special type of corporation that meets specific
Internal Revenue Code requirements. The primary benefit of S corporation
status is the pass-through taxation, where corporate income, losses,
deductions, and credits are passed through to shareholders, avoiding double
taxation at the corporate level.

Key Features of MA Form 355S

- Filing Requirement: All S corporations operating in Massachusetts must file
Form 355S, regardless of whether they have taxable income.
- Due Date: The form is typically due on the 15th day of the third month
after the end of the corporation’s fiscal year.
- Excise Tax Calculation: The form helps determine the excise tax, which is
based on the corporation's net income or gross receipts.

Completing MA Form 355S

Filing MA Form 355S requires careful attention to detail and a thorough
understanding of the various sections of the form. Below are the major
components of the form and instructions on how to complete them.

Section 1: Identification Information

This section requires basic information about the S corporation.

- Name of the Corporation: Enter the official name as registered with the
Massachusetts Secretary of the Commonwealth.
- Federal Employer Identification Number (FEIN): Provide the 9-digit FEIN
issued by the IRS.
- Address: Fill in the corporation's principal business address, including
city, state, and zip code.



- Date of Incorporation: Indicate the date the corporation was incorporated.
- Fiscal Year End Date: Specify the end date of the corporation’s fiscal
year.

Section 2: Income and Deductions

This section is crucial for determining the corporation's taxable income.

Line Items to Complete:

1. Gross Receipts: Report total gross receipts from all sources.
2. Cost of Goods Sold: If applicable, deduct the cost of goods sold to find
gross profit.
3. Other Income: Include any other income not reported in gross receipts.
4. Deductions: List all allowable deductions, including:
- Salaries and wages
- Rent
- Interest
- Depreciation

The result of these calculations will yield the corporation's net income.

Section 3: Excise Tax Calculation

Massachusetts S corporations are subject to an excise tax based on net income
or a minimum amount, whichever is greater.

Excise Tax Rates:

- Net Income Tax Rate: 8.0% of the net income.
- Minimum Excise Tax: $456 for corporations with gross receipts less than
$1,000,000. For corporations with gross receipts exceeding this threshold,
the tax is based on a graduated scale.

Section 4: Credits

Massachusetts offers various tax credits that S corporations may qualify for.

Common Credits Include:

- Low-Income Housing Credit: A credit for investments in qualified low-income
housing projects.
- Research Credit: A credit for qualified research expenses incurred in
Massachusetts.
- Economic Development Incentive Program: Credits for businesses in
designated areas that create jobs.

Section 5: Payments and Refunds

This section allows corporations to report any payments made towards their
excise tax and request refunds if applicable.



- Estimated Tax Payments: Enter any estimated payments made during the year.
- Overpayment: If the corporation has an overpayment, it can be applied to
the next year’s taxes or refunded.

Section 6: Signatures

The form must be signed by an authorized officer of the corporation. It is
important to ensure that all information is accurate and complete before
signing to avoid penalties.

Filing MA Form 355S

Where to File

MA Form 355S can be filed electronically or by mail. For electronic filings,
corporations should use the Massachusetts Department of Revenue's online
services. If filing by mail, it should be sent to:

```
Massachusetts Department of Revenue
PO Box 7010
Boston, MA 02204
```

Payment Options

Corporations can pay their excise tax online or by check. If paying by check,
it’s essential to include the corporation’s FEIN on the check to ensure
proper crediting.

Common Mistakes to Avoid

When completing MA Form 355S, corporations should be mindful of common
pitfalls:

- Incorrect FEIN: Always double-check that the FEIN is accurate to avoid
processing delays.
- Omitting Income: Ensure all sources of income are reported to avoid
underreporting taxes.
- Not Claiming Credits: Review available credits to maximize potential tax
savings.
- Late Filing: Be aware of deadlines to avoid penalties for late submissions.

Conclusion

MA Form 355S is a critical document for S corporations operating in
Massachusetts, and understanding its instructions is key to compliance and
tax efficiency. By carefully completing each section, accurately reporting
income and deductions, and taking advantage of available credits, S
corporations can navigate their tax obligations effectively. For further
assistance, corporations may consider consulting with a tax professional to



ensure all aspects of the tax return are handled correctly. By following
these guidelines, S corporations can successfully file their MA Form 355S and
contribute to their financial well-being.

Frequently Asked Questions

What is MA Form 355S used for?
MA Form 355S is used for the Massachusetts state income tax return,
specifically for claiming certain credits and deductions.

Where can I find the instructions for MA Form 355S
for 2022?
The instructions for MA Form 355S for 2022 can be found on the Massachusetts
Department of Revenue website.

What are the eligibility requirements for filing MA
Form 355S?
Eligibility requirements for filing MA Form 355S include having a taxable
income and meeting specific criteria for tax credits and deductions in
Massachusetts.

Are there any significant changes to MA Form 355S in
2022?
Yes, there may be updates to credits, deductions, and specific line items, so
it's important to review the 2022 instructions carefully for any changes.

What documents do I need to complete MA Form 355S?
You will need your W-2 forms, 1099 forms, and any other documentation of
income, as well as records for any deductions or credits you wish to claim.

Can I file MA Form 355S electronically?
Yes, you can file MA Form 355S electronically using approved tax preparation
software or through a tax professional.

What is the deadline for filing MA Form 355S for
2022?
The deadline for filing MA Form 355S is typically April 15th of the following
year, unless it falls on a weekend or holiday.



What should I do if I made a mistake on my MA Form
355S?
If you made a mistake on your MA Form 355S, you should file an amended return
using MA Form 355S-A to correct the error.

How can I check the status of my MA Form 355S
refund?
You can check the status of your MA Form 355S refund on the Massachusetts
Department of Revenue's website using their online refund status tool.

What common mistakes should I avoid when filing MA
Form 355S?
Common mistakes to avoid include incorrect Social Security numbers,
miscalculating income, and failing to sign and date the form.
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