
list accounting journal entry examples

list accounting journal entry examples serve as essential references for accountants, bookkeepers,

and business owners to accurately record financial transactions. Understanding these examples is

crucial for maintaining proper financial records, ensuring compliance with accounting standards, and

facilitating accurate financial reporting. This article provides a comprehensive overview of common

accounting journal entries, illustrating various transaction types with clear examples. It covers

fundamental entries such as sales, purchases, cash receipts, and payments, as well as more complex

entries including depreciation, accruals, and adjusting entries. By exploring these examples,

professionals can enhance their knowledge of journal entry formats, debits and credits, and the impact

of transactions on financial statements. The guide aims to improve accuracy and efficiency in

bookkeeping processes through practical examples and explanations. The following sections will delve

into different categories of journal entries, providing detailed insights and practical applications.

Basic Accounting Journal Entry Examples

Cash Transactions Journal Entries

Accrual and Adjusting Journal Entries

Depreciation and Amortization Journal Entries

Inventory and Cost of Goods Sold Journal Entries

Basic Accounting Journal Entry Examples

Basic accounting journal entries form the foundation of financial record-keeping by documenting



everyday business transactions. These entries involve straightforward debits and credits that reflect

typical activities such as sales, purchases, and expenses. Properly recording these transactions

ensures the accuracy of financial statements and compliance with accounting principles.

Sales Journal Entry Example

A sales journal entry records the revenue generated from selling goods or services. When a sale

occurs on credit, it increases accounts receivable and sales revenue. The entry typically debits

accounts receivable and credits sales revenue.

Debit: Accounts Receivable

Credit: Sales Revenue

This entry increases the company's assets (accounts receivable) and recognizes earned revenue.

Purchase Journal Entry Example

When a business purchases inventory or supplies on credit, the purchase journal entry reflects the

increase in assets or expenses and the corresponding liability. Typically, it debits inventory or expense

accounts and credits accounts payable.

Debit: Inventory or Expense Account

Credit: Accounts Payable

This entry records the obligation to pay the supplier while increasing the inventory or expense balance.



Expense Payment Journal Entry Example

Paying an expense, such as rent or utilities, requires recording the decrease in cash and the

recognition of the expense. The journal entry debits the expense account and credits cash or bank.

Debit: Rent Expense (or other expense)

Credit: Cash/Bank

This entry reduces cash and captures the cost incurred by the business.

Cash Transactions Journal Entries

Cash transactions are critical in accounting as they impact the company’s liquidity. Proper

documentation of cash receipts and payments ensures accurate cash flow management and financial

transparency.

Cash Receipt Journal Entry Example

When a business receives cash from a customer or other sources, the cash receipt journal entry

increases cash and reduces the corresponding receivable or recognizes revenue. For example, cash

received from a customer for a prior credit sale:

Debit: Cash

Credit: Accounts Receivable

This entry reflects the inflow of cash and the settlement of outstanding receivables.



Cash Payment Journal Entry Example

Payment of bills or other expenses in cash reduces the company’s cash balance and records the

expense or liability settlement. For instance, paying a supplier:

Debit: Accounts Payable

Credit: Cash

This entry decreases both the liability and the cash asset.

Accrual and Adjusting Journal Entries

Accrual accounting requires recognizing revenues and expenses when they occur, not necessarily

when cash changes hands. Adjusting journal entries update account balances to reflect these accruals

accurately before financial statements are prepared.

Accrued Expense Journal Entry Example

Accrued expenses represent costs incurred but not yet paid. For example, accrued salaries at the end

of the month are recorded as follows:

Debit: Salaries Expense

Credit: Salaries Payable

This entry recognizes the expense in the current period and creates a liability until payment is made.



Accrued Revenue Journal Entry Example

Accrued revenue accounts for income earned but not yet received. For instance, services provided but

not yet billed:

Debit: Accounts Receivable

Credit: Service Revenue

This entry records revenue according to the period it was earned, adhering to the matching principle.

Prepaid Expense Adjustment Journal Entry

Prepaid expenses are payments made in advance for goods or services. Adjusting entries allocate the

cost over appropriate accounting periods. For example, prepaid insurance adjustment:

Debit: Insurance Expense

Credit: Prepaid Insurance

This entry reduces the prepaid asset and recognizes the expense for the current period.

Depreciation and Amortization Journal Entries

Depreciation and amortization allocate the cost of tangible and intangible assets over their useful lives.

These non-cash journal entries adjust asset values and recognize expense systematically.



Depreciation Journal Entry Example

To record periodic depreciation of equipment, the following entry is made:

Debit: Depreciation Expense

Credit: Accumulated Depreciation

This entry increases expenses and accumulates depreciation as a contra-asset, reducing the carrying

amount of the asset.

Amortization Journal Entry Example

Amortization applies to intangible assets such as patents or copyrights. The journal entry is similar to

depreciation:

Debit: Amortization Expense

Credit: Accumulated Amortization

This entry systematically reduces intangible asset value and recognizes related expense over time.

Inventory and Cost of Goods Sold Journal Entries

Inventory accounting is vital for businesses selling physical goods. Proper journal entries track

inventory purchases, sales, and the cost associated with goods sold during the period.



Inventory Purchase Journal Entry Example

When purchasing inventory for resale on credit, the entry is:

Debit: Inventory

Credit: Accounts Payable

This increases inventory assets and records the liability owed to suppliers.

Cost of Goods Sold Journal Entry Example

Upon selling inventory, the cost associated with the goods sold is recorded as an expense, reducing

inventory:

Debit: Cost of Goods Sold

Credit: Inventory

This entry aligns expenses with the revenue generated from sales, following the matching principle.

Inventory Adjustment Journal Entry Example

Adjustments may be necessary for inventory shrinkage or obsolescence. To record an inventory write-

down:

Debit: Inventory Loss (or Expense)

Credit: Inventory



This entry reduces the inventory balance and recognizes the loss in the financial period.

Frequently Asked Questions

What is an accounting journal entry?

An accounting journal entry is a record of a business transaction in the accounting system, showing

the accounts affected and amounts debited and credited.

Can you provide examples of common accounting journal entries?

Common examples include recording sales revenue, purchase of inventory, payment of expenses,

depreciation, and receipt of cash from customers.

What is a journal entry example for purchasing office supplies on

credit?

Debit Office Supplies Expense and Credit Accounts Payable for the amount of the purchase.

How do you record a journal entry for receiving cash from a customer?

Debit Cash and Credit Accounts Receivable for the amount received.

What is an example of a journal entry for paying rent expense?

Debit Rent Expense and Credit Cash or Bank for the rent payment amount.

How to record depreciation expense in journal entries?

Debit Depreciation Expense and Credit Accumulated Depreciation for the calculated depreciation

amount.



What journal entry is made when a company takes out a loan?

Debit Cash and Credit Notes Payable or Loan Payable for the loan amount received.

Can you give an example of a journal entry for sales made on credit?

Debit Accounts Receivable and Credit Sales Revenue for the amount of the sale.

How do you record a journal entry for paying salaries to employees?

Debit Salaries Expense and Credit Cash or Salaries Payable for the salary amount paid or owed.

What is a journal entry example for owner’s capital contribution?

Debit Cash or Asset account and Credit Owner’s Capital or Equity account for the contributed amount.

Additional Resources

1. Accounting Journal Entries: A Comprehensive Guide

This book offers an in-depth exploration of accounting journal entries, covering fundamental concepts

and practical examples. It is designed for beginners and intermediate learners seeking to understand

how to record various financial transactions accurately. The text includes step-by-step illustrations of

common journal entries across different business scenarios, making it a valuable resource for students

and professionals alike.

2. Practical Accounting Journal Entries for Small Businesses

Tailored specifically for small business owners and accountants, this book presents clear examples of

journal entries related to everyday business activities. It explains how to handle sales, purchases,

payroll, and other routine transactions in the accounting records. Readers will find simplified

explanations and templates that help streamline their bookkeeping processes.

3. Mastering Journal Entries: Examples and Exercises



This educational resource combines theory with practice by providing numerous journal entry examples

accompanied by exercises. It is ideal for accounting students who want to reinforce their learning

through hands-on experience. The book covers a broad range of transaction types, from basic to

complex, enabling readers to build confidence in journal entry preparation.

4. Financial Accounting Journal Entries Made Easy

Focused on financial accounting, this book breaks down the process of recording journal entries with

clarity and precision. It includes real-world examples from various industries, helping readers

understand the application of accounting principles in different contexts. The approachable language

ensures that even those new to accounting can grasp the material effectively.

5. Journal Entry Examples for Corporate Accounting

This title delves into journal entries specific to corporate accounting, such as those involving equity

transactions, dividends, and complex asset management. It serves as a reference guide for

accountants working in corporate environments who need detailed guidance on recording sophisticated

transactions. The book also discusses regulatory considerations and best practices.

6. Step-by-Step Guide to Accounting Journal Entries

Offering a structured approach, this guide walks readers through the process of creating journal entries

from transaction analysis to final recording. It emphasizes understanding the underlying accounting

principles to ensure accuracy and consistency. The book includes plenty of examples and tips to avoid

common mistakes in journal entry preparation.

7. Accounting Journal Entry Examples for Non-Accountants

Designed for business professionals without an accounting background, this book simplifies journal

entries and explains their importance in financial record-keeping. It uses everyday language and

relatable examples to demystify accounting processes. Readers gain practical insights into how

transactions affect financial statements and business decisions.

8. Advanced Journal Entries in Accounting: Case Studies and Applications

This advanced-level book addresses complex journal entries encountered in specialized fields such as



taxation, auditing, and international accounting. Through detailed case studies, it demonstrates how to

handle intricate transactions and adjustments. Accounting professionals seeking to deepen their

expertise will find valuable strategies and solutions here.

9. The Essentials of Accounting Journal Entries

Covering the core principles and techniques of journal entry preparation, this book serves as a concise

yet thorough reference. It is suitable for students, educators, and professionals who require a solid

foundation in recording financial transactions. The clear examples and explanations make it an

essential tool for mastering accounting basics.
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